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OLYMPIC VALLEY 

PUBLIC SERVICE DISTRICT 

EXHIBIT F-3  
5 Pages 

Painted Rock Lodge Waterline Extension Project 
 

DATE:  July 26, 2022 

TO:  District Board Members 

FROM:  Dave Hunt, District Engineer 

SUBJECT: Approval of Professional Services Agreement with Farr West Engineering for 
construction observation services for the Painted Rock Lodge Waterline 
Extension Project (Project) 

BACKGROUND:  The property owners (Applicant) at 5038 and 5048 River Road have 
approached the District requesting water service to their parcels.  Although on 
the east side of Highway 89, these single family residential properties are in our 
service area as Lots 8 and 9 of the 1994 Squaw Valley East Subdivision Map.  In 
fact, these properties are sewer customers of the District.   

 Both properties currently use domestic wells for water supply.  These wells are 
not only of extremely poor water quality but are also limited in their supply 
capacities.  The District does have available capacity in our system to provide 
water service to these customers. 

 To provide water service, an extension of the District’s existing water system will 
need to be constructed.  This will include connecting to an existing 8-inch water 
main on the west side of Highway 89, extending a new water main across the 
Highway terminating adjacent to and on the west side of Bridge 3 with a new fire 
hydrant and two (2) new water services (meters and service lines).  The project 
also includes installing new water service lines from the meters to the houses 
attached to the Bridge 3 substructure.  The property owners have hired 
Auerbach Engineering Corporation to prepare the design plans and manage the 
permitting and construction of the project.   

 The District will take dedication of the new water assets within the Caltrans 
Highway 89 right of way (ROW) after successful completion of the project and 
acceptance by the District.   The District will not take ownership of the water 
service lines from the water meters to the houses as our point of service is 
typically the water meter installed at the property/easement lines.   

DISCUSSION: Construction of the water infrastructure improvements for the Project is 
scheduled to begin in September 2022 and be complete by October 2022.  
Construction of the water facilities will be in accordance with the improvement 



 

305 Olympic Valley Road P.O. Box 2026 Olympic Valley, CA 96146 

www.ovpsd.org p. 2 of 2 (530) 583-4692 

plans for Painted Rock Lodge Water System Extension (Auerbach Engineering 
Corporation, July 2021) as approved by the District. 

District staff is proposing to contract with Farr West Engineering to provide 
inspection of the water facilities to confirm compliance with the approved 
improvement plans and District construction standards.  

ALTERNATIVES: 1. Approval of the proposal from Farr West Engineering to provide 
construction inspection services for an amount not to exceed $28,078.00 

 2. Do not approve the proposal.    

FISCAL/RESOURCE IMPACTS:  Inspection costs for this project are reimbursable by the 
developer pursuant to the Water Line Extension and Dedication Agreement by and 
between the District and David Peter Frederick Hess and Carlos Ramirez, dated 
April 1, 2021.  

RECOMMENDATIONS: Staff recommends approval of the proposal from Farr West 
Engineering for providing construction observation services and recommends 
the General Manager be authorized to execute a Professional Service Agreement 
with Farr West Engineering in an amount not to exceed $28,078.00. 

ATTACHMENTS:   

• Farr West Engineering Proposal dated July 12, 2022 

DATE PREPARED:  July 19, 2022 
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July 12, 2022 

 

David Hunt, P.E. 

District Engineer 

Olympic Valley Public Service District 

305 Squaw Valley Road 

P.O. Box 2026 

Olympic Valley, CA  96146-2026 

 

RE: Painted Rock Lodge On-Call Construction Observation Services 

Dear Mr. Hunt, 

Farr West Engineering (Farr West) appreciates the opportunity to present this Scope of Work (SOW) for 

on-call construction observation and clerical services to the Olympic Valley Public Service District (the 

District) for the Painted Rock Lodge construction observation.  General Assumption for construction 

observation and clerical services to be provided under this scope will include: 

• Observing and monitoring construction operations, to assess compliance with project 

specifications and drawings, the District standards, approved project submittals, and good 

construction practices.  Any variances found will be reported to the District. 

• Document field modifications to the approved project plans and specifications for input into as-

built drawings, including coordinating the assembly of as-built drawings marked up by Farr West 

construction observers. 

• Documenting construction progress daily and preparing Daily Field Reports (DFR), complete 

with digital photos. Included in documentation will be information such as site conditions, 

quantities and types of materials installed, finish dimensions of installed facilities where 

appropriate, description of testing procedures and results, and other pertinent data related to the 

progress of the construction crews.  QA/QC of all DFRs will be performed by a Farr West 

engineer prior to delivery to the District. 

• Close coordination with the District regarding status and progress of work. 

• Monitoring materials testing and inspection operations, performed by others, relative to testing 

frequency and conformity of the results to the project requirements. 

• Review field as-built drawings submitted to the District by the contractor. 

• Monitoring testing of newly installed facilities for compliance with project drawings and 

specifications, as well as AWWA standards. 

• Assist the District in preparing a punch list for the project. 

• The District will provide review of material submittals, requests for information, change orders, 

and contractor/client management. 

Construction observation and clerical services do not include any acts of construction, installation of 

water utility, or decision making (inspection) of redesign and alterations to the design plans.  Any 

alterations will be presented to the developer’s engineer for determination and direction to the contractor, 

with the District approval. 
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Farr West will provide one construction observer for the duration of the project as requested and as 

needed based on project requirements and the District’s request.  All attempts will be made to coordinate 

with contractors to leave components exposed until the construction observer can arrive to verify 

compliance. 

Farr West will incorporate finalized record drawings, provided by private developer’s engineer, into the 

District’s GIS database. 

The District has identified this SOW to include 10 days of nighttime construction shifts and 10 days of 

daytime construction shifts.  As this SOW identifies On-Call construction observation services for the 

District, Farr West will perform on-call support services on a time and material basis outside of scope (via 

amendment) as approved by the District, if construction scheduled are longer than identified within this 

SOW. 

In 2018, Farr West worked with the California Department of Industrial Relations (DIR) regarding 

prevailing wage requirements for construction observation of the District’s water utility projects.  It was 

determined by the DIR that construction observation is not classified as an “inspection” task and is not 

subject to prevailing wage requirements.  Farr West is utilizing this determination for this SOW and is not 

including prevailing wages for any on-site construction observation effort. 

Services will be performed on a time-and-expense basis in accordance with Farr West’s 2022 fee 

schedule for a not-to-exceed amount of $28,078.00.  A breakdown of tasks with the estimated man-hours 

and fee for each task is included as Attachment A.  If approximately 80% of this not-to-exceed amount is 

reached, we will notify you directly, and the amount indicated will not be exceeded without prior 

authorization.  Any unused fees will not be charged to the District. 

Farr West appreciates the opportunity to present this SOW and we look forward to assisting the District in 

successfully completing the project. 

Sincerely, 

 

Matt Van Dyne, P.E. 

Principal Engineer 

Attachments 

A: Fee Estimate 
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TASKS Rate ($/hr) $189 $125 $125 $85 Hours ($) ($)  ($)

1.0 Painted Rock Lodge Water System Extension

Administration Support 2 2 4 $548 $548

Office Engineering Support (a) 20 20 $3,780 $3,780

On Site Inspection - Nights (b) 100 100 $12,500 $12,500

On Site Inspection - Days (c) 80 80 $10,000 $10,000

As-Built Review 2 2 $250 $250

Update OVPSD GIS 8 8 $1,000 $1,000

Subtotal 22 182 8 2 214 $28,078 $28,078

TOTAL 22 182 8 2 214 $28,078 $28,078

(a) Assumes  5 hours/week

(b) Assumes 10 construction calendar days - NIGHT work at 10 hours/shift

(c) Assumes 10 construction calendar days - DAY work at 8 hours/shift

Olympic Valley Public Service District

PAINTED ROCK CONSTRUCTION OBSERVATION SERVICES

 Engineering Fee Estimate - Attachment A
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Farr West Engineering 1 Fee Estimate
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